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The Relationship between Financial Ratios Reported in the Annual Report and

Holding Period Return of Energy Group Companies Listed
on the Stock Exchange of Thailand
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Abstract

This research studies relationship of financial ratios and holding period return (HPR) of the
listed companies in the energy group. Due to the importance of energy industry is vital to the
development of the country; investment on energy industry is seen as a drive to the country’s
development. HPR, a total return received from holding an asset or portfolio of assets over a
period of time, is used to see how HPR correlate to financial ratios. This group of companies is then
selected to study its financial performance. Data is derived from disclosures of financial rations and
HPR that is reported on annual report during 2009-2013, 31 companies or 155 firm-year
observations is used in this study. Financial ratios used in this study comprise of 14 ratios. With
analyses of correlation, and multiple regression at the 95 per cent confident interval, we found that
only one financial ratio that illustrates positive correlation with HPR is Interest Coverage Ratio even
though it shows small correlation but significant with a 0.016 correlation coefficient, while other

financial ratios shows zero correlations with HPR.
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BIILADNLUY UAMUFUNUTDYNUULAIAEY Tpofinnudunusisuan Amdulssansandunus (R) sm1Av 0.220

AdpdAgiauule (Sig. = 0.016) Wounan 0.05 wadnIIEIUNIINITRUDUY LTAuduRUS USRI

HARBULNUNITAY MUNUIINGLuANS199 1

A13799 1 wansAn stepwise multiple analysis 8ns1auNLANUENRUSAD TIE (Time interest earned)

ANOVA®
Sum of
Model Squares df Mean Square F Sig.
1 Regression 2.421 1 2.421 6.009 016
Residual 47.533 118 403
Total 49.954 119

a. Dependent Variable: HPR

b. Predictors: (Constant), TIE

= - v L o
M54 2 stepwise regression WaAIBIAMUAUTUSTENINNTILUTDUY

Excluded Variables

Collinearity Statistics
Model Beta In t Sie. Partial Correlation Tolerance
1 CR -.009b -.098 922 -.009 946
QR -033" -366 715 -034 980
DE -.131b -1.461 147 -.134 1.000
GP —.082b -.887 377 -.082 941
NP 7.068b -.743 .459 -.069 967
ROA 152° 1.703 091 156 1.000
ROE .168b 1.869 .064 .170 .983
AR .OOOb .003 .998 .000 .986
ACP .073b .805 422 .074 .985
FAT 047" 516 607 048 997
T .078b .868 .387 .080 992
ICP .073b .651 516 .060 .646
AT .075b .820 414 .076 .980

a. Dependent Variable: HPR
b. Predictors in the Model: (Constant), TIE
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