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The Relationship between Deferred income tax with the Market Value of

Securities and the Profitability Ratios of Companies Listed on Thailand Market for

Alternative Investment
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Abstract

The objective of this research study is to study the relationship of deferred income tax and
market value of securities and the profitability ratios of companies listed on Market for Alternative
Investment (MAI), Thailand. Information used in this study is collected from 2013 annual reports
which include deferred tax asset, deferred tax liability, gross profit margin ratio, operating profit
margin ratio, net profit margin ratio, return on assets, return on equity and market value; and used
as variables in this study. The samples of 79 companies are collected. With analyses of Pearson
correlation, and multiple regression at the 95 per cent confident interval, our conclusion is drawn.
From our result, we found that deferred tax asset has a positive but low correlation to gross profit

margin ratio with a 0.284 correlation coefficient. While other profitability ratios has zero correlations
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with deferred tax asset, deferred tax liability, furthermore, we also found that deferred income tax
has zero correlations to market value of securities of those sample firms listed in MAL In
conclusion, the result gives us an assurance that deferred income tax has little to no correlation to
profitability rations and no correlation to market value of the securities in the MAI companies.

Keywords: Deferred income tax, profitability ratios, market value
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DTA DTL GPM OPM NPM ROA ROE

DTA Pearson Correlation 1 -.061 284 .088 113 -.019 -.010
Sig. (2-tailed) 594 011 .443 321 .869 929

N 79 79 79 79 79 79 79

DTL Pearson Correlation 1 -.028 -.068 -.095 -.104 -.129
Sig. (2-tailed) .804 552 .405 .360 .258

N 79 79 79 79 79 79

*. Correlation is significant at the 0.05 level (2-tailed).
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